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MINISTRY OF FINANCE 

(Department of Economic Affairs) 

■ ■ * (Banking Division) 

NOTIFICATION 
New Delhi, the 24th July, 2004 

S.0.844(E).— In exercise of the powers conferred by sub-section (2) of 
Section 45 of the Banking Regulation Act. 1949 (10 of 1949), the Central 
Government, after considering an application made by the Reserve Bank of India 
under Sub-section (1) of that Section hereby makes an Order of Moratorium in 
respect of the Global Trust Bank Ltd., Secunderabad, for the period from the 
close of business on the July 24, 2004 upto and inclusive of October 23, 2004 
and hereby stays the commencement or continuance of all actions and 
proceedings against that banking company during the period of moratorium, 
subject to the condition that such stay shall not in any manner prejudice the 
exercise by the Central Government of its powers under clause (b) of Sub¬ 
section (4) of Section 35 of the said Act or the exercise by the Reserve Bank of 
India of its powers under Section 38 of the said Act. 


2. The Central Government hereby also directs that during the period of 
moratorium granted to it, Global Trust Bank Ltd., Secunderabad (the said 
banking company) shall not, without the permission in writing of the Reserve 

Bank of India - 

(a) grant any loan or advance, incur any liability, make any investment or 
agree to or disburse any amount, whether in discharge of its liabilities and 
obligations or otherwise, or enter into any compromise or arrangement, 
except to the extent and in the manner provided hereunder: 
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(0 Payment of a sum not exceeding Rs.lfiOOG/- of the total balance in 
every savings bank or current account or an^ other deposit account by 
whatever name called, provided that ho amount ^afl be paid to any 
depositor who is indebted (o me bariklh^ company Ifr aiiywafy;; 

' (ii) Incurring expenditure ^ihh lia^ hecesseiliy to be tncurred in 
connection with any stilts or app&aTg v filed dr against or decrees 
obtained by the said banking company or for reading any amounts 
due to it, provided that if the expenditure fir respect Of eieh euch suit or 
appeal or decree or proceeding is in OxGeSs of Rs. 10000/-, the 
permission of the Reserve Bpnk of India shall be obtained, in writing 
before it is incurred; 

(ii)inojrring expendfture on any other item in so far as it is in the dpinion 
• : < of the said,banking company necessary for carrying on its day-to-day 
administration, provided that where the total expenditure on any item in 
any calendar month exceeds the average monthly expenditure on 
account of that item during the six calendar months preceding the 
Orderv of Moratorium^ or if no expenditure has been incurred on 

■ ' " ' S ; : ."’A- V-V-v - • ->i r * » 

account of that item in the past exceeds a sum of Rs. 10000/-, the 

permission of^be Reserve Bank of India shall be obtained, in writing 

■ '• • ! * Uv. ■ v.v’- * ■ \ 

. before any such/griclitional expenditure is incurred; 

(iv) Payment of the amounts of any drafts or pay orders issued by the said 

banking company and remeining; unpaid on the, : date on whichJhe 
Ofoerof iWofaitorkmi^comes Iriia ^ 

(v) The amouhfs of the bills receaved for coile^kw On or before July 24, 
2004 arid realised before, on or aftsir ttjwt date. : 

(b) seH» transfer or otherwise dispose of any of its immovable^aroperties. 

3. Without prejudice to the conditions stipulated in POira 2(a) o#4his order in 
relation, to payment to any depositor of the said banking company, the Reserve 
vBank may-by a genfrei, or special prcler permit the said banking company to 
r payment to its depositor an amount in excess of Rs. 10000/- (as stipulated 

■' * b’ * • r '■ • i -i'f 
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allow 


in said Para 2(a)], to the extent as stipulated in its order \o meet unforeseen 
expenses, 











a) in connection with the medical xreauno... - --■ 

actually depended on him; 

b) towards the cost of higher education of the depositor or any person actuary 
dependent on him for education in India or outside India; 

c) TZ obligatory expenses in connects with mamage or o^ 
ceremonies of the depositor or his children or of any other person actually 

dependent upon him; 

d) in connection with any other unavoidable emergency , 

«tb. ^ ~ ^ ^ ^ ^ ^ 

credit of the depositor _ . , nm 

(a) shall be reckoned towards the payment due to him under any Scheme 

of Reconstruction or Amalgamation as may be sanctioned by any 

competent authority in rotation to the said banking company and 

subject to such conditions as may be preyed under such Scheme 

about appropriation of any payment made to a depositor of the said 

banking company before or on the coming into force of the Scheme; 


and 


Mi iw . • 

. ikp eiirri nf Rs 100 000/- or the actual balance lying 
(b) shall not exceed the sum or ks.-i,uw,wv» w « 

to me rmtottot the account of such depositor, vrhkh is less. 

4 The Central Government hereby also directs that the Global Trost Bank 

Ud. Secunderabad may, during the period cl the moratorium gracred to it, make 

me foHmving turthm tenants, namely, the amounts for 
advances granted against Goremnrant securities or otter smrunte.. toi Gtobto 
Treat Bank Ltd., Secunderabad by the Resenre Bank tri India or the State Bank 
of India orany ot its subsidieiies or by any other bank and remaining unpaid cn 
the date on which the Order of Moratorium comes into force. 

5 The Central Government further directs that in order to ensure that 
payment of Re.10000/- per depositor penrtttod to be made under ctorrse 2<a»> 

of this Onto,, the said bartdng company shah make surit payment only orer the 
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counter at Its place of business, and shall further ensure that any system 
Including ATM shall be forthwith disabled. The said banking company shall give 
due publicity to the effect that the depositor may withdraw the amount to the 
extent permitted of said clause 2(a) (i) over the counter at Its place of business 

6. The Central Government hereby further directs that during the period of 
moratorium the Global Trust Bank Ltd., Secunderabad, shall be permitted to 
operate its accounts with the Reserve Bank of India or with any other bank for 
the purpose of making the payments aforesaid, provided that nothing in this 
Older shall be deemed to require the Reserve Bank of India or any other bank 
aforesaid to satisfy itself that the conditions imposed by this Order are being 
observed before any amounts are released in favour of the Global Trust Bank 
Ltd., Secunderabad. 


7. The Central Government hereby further directs that foe Global Trust Bank 
Ltd., Secunderabad, may, during the period of moratorium, return any bills which 
have remained unrealised to the persons entitled to receive them on a request 
being made in this behalf by such persons, if it has no right or title to, or interest 
in, such bills. 

8. The Central Government hereby also directs that Global Trust Bank Ltd., 
Secunderabad, may, release or deliver goods or securities which have been 
pledged, hypothecated or mortgaged or otherwise charged to it against any loan, 
cash credit or overdraft: 

(i) in any case in which full payment towards alt foe amounts due from foe 
borrower or borrowers, as the case may be, has been received by it, 
unconditionally, and 


(ii) in any other case, to such an extent as may be necessary or possible, 
without reducing foe proportions of foe margins on foe said goods or 
securities below the stipulated proportions or foe proportions which were 
maintained before the Order of Moratorium came into forca~ whiche ver 
may be higher. 


[F- No. I5/02/2004-BOA] 
AMTTABH VERMA, ft. Secy. 
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mtA IT ——v*"—» MM, ftuynpon, N*m 

by tfa* Controller of PtfbtiMtntt, DeAi»l 10054. 







